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2018 USDA AG OUTLOOK FORUM - LOWER Y/Y 
GRAIN STOCKS IS PRICE-SUPPORTIVE  

 

Highlights 
 

 The 2018 USDA Ag Outlook Forum kicked off yesterday in Virginia. Chief 
economist Robert Johansson, forecasted 2018-19 total U.S. crop acres to rise by 
3.2 million acres to a 4-year high of 255.3 million acres, with corn and soybeans 
splitting the 180 million in half with 90 to corn (trade guess was 89.9, 90.17 last 
year) and 90 to soybeans vs. expectations for 90.59 (90.14 last year). Wheat acres 
were pegged at 46.1 million vs. 46.0 last year.  
 

 Forecast increases in wheat and cotton acres, as well as a normal amount of 
prevented plant acres, are expected to limit expansion in combined corn and 
soybean area following an increase of 9.6 million acres over the past 2 years. 
(Please see chart below)  

 

 
 

 



 In the 2nd day of the Outlook the USDA is projecting 2018/19 corn production at 
14.390 billion bushels (2017/18 was 14.604 bln), yields are projected at 174.00 
bpa, ending stocks at 2.272 bln bu vs. 2.352 in 17/18, U.S. corn for ethanol at 
5.650 billion bushels up 125 million bushels, feed and residual at 5.475 billion down 
75 and corn exports at 1.900 billion bushels down 150.  
 

 18/19 soybean production is pegged at 4.320 billion bushels (2017/18 was 4.392 
bln), yields at 48.50 (last season 49.1 bpa), ending stocks at 460 vs. 530 mln in 
17/18 and crush at 1.980 billion bushels up 30 million and soybean exports at 2.300 
billion up 200 million bushels on strong demand and drought in Argentina.  
 

 18/19 All wheat production at 1.839 billion bushels (2017/18 was 1.741 bln) with 
down 25 to 925 on fierce global competition, yields at 47.4 and ending stocks down 
78 million to 931 million bushels. (Please see chart below)   
 

 



 USDA is expecting the average U.S. soybean price at $9.25/bu in the 18/19 period, 
U.S. wheat to average $4.70/bu. and corn at $3.40. 
 

 18/19 U.S. soybean exports will rebound to a record high 2,300 (Nov. 17 
outlook 2,352) up 200 million bushels (2,100 17/18), boosted by the setback 
to Argentina’s crop from drought, but corn shipments will fall, while wheat 
prices will remain constrained by “strong export competition”. 

 
 Current 18/19 new crop soybean to corn price ratio at 2.59 would be expected 

to support a continued expansion in soybean acres. But, relative to the price 
of corn, prices for nitrogen fertilizer have declined modestly, which could 
support more corn acres. 
 

 The first real look at supply and demand for 18/19 happens in the May 2018 USDA 
WASDE report on May 10th, 2018.   
 

 What happens to futures prices in the next 30 – 60 days can still change the 
mix of acres with the next big market moving report the USDA March Planting 
Intentions Report at the end of March. If soybean futures rally $0.50 - $0.80 
and corn only jumps $0.20 expect more soybean acres. 89 million to corn 
bullish and 91 to soybeans bearish. It looks as though more acres could be 
planted to spring wheat (1 million more) in the Dakotas and about a million 
more to cotton in the U.S. Panhandle.  
 

18/19 U.S. Total Corn Supply down 155 with total use down 75 million bushels  
 
2018 U.S. corn plantings are projected at 90 million acres, down slightly from last year 
and virtually unchanged from 2017’s intended plantings. 2018/19 U.S. corn production is 
projected at 14.39 bil bu, 1% below a year ago. U.S. corn yield is projected at 174 bpa, 
below last year’s record yield of 176.6 bpa. Corn feed & residual use for 2018/19 is 
projected at 5.475 bil bu, down 75 million bushels from 2017/18. 
 
18/19 corn used for ethanol production is projected at a record 5.650 bil bu 125 
million bushels higher than 17/18. If realized, this would represent nearly 40% of 
total corn use, a marginal increase from the previous year but below the average 
of 2011/12 and 2012/13. EIA forecast for gasoline consumption during 2018/19, on a 
September-August basis, is up about 1% from the prior year. Continued low gasoline 
prices and economic growth support a slight but steady increase in vehicle miles driven 
per day and continued consumer purchases of heavier, relatively less fuel-efficient 
vehicles. At the same time, continued growth is expected for U.S. ethanol exports. 
 
Corn exports for 2018/19 are projected at 1.9 bil bu, down 150 million from the 2017/18 
forecast. Competition from Argentina, Brazil, and Ukraine is expected to limit U.S. export 
prospects. USDA expects Argentina to increase its exports despite the impact of below 
trend yields in 2017/18 as corn area has expanded substantially in the last 2 years. But 
it’s still too early as private analysts have been continually downgrading the 17/18 



Arg. Crop, and come harvest time we could be looking at a significantly lowered 
Arg. corn crop and exports. Planting is underway for Brazil’s second-crop corn and this 
crop would be expected to compete with U.S. exports starting in the summer of 2018. But 
according to prominent crop scout Dr. Cordonnier’s latest report, he does not 
expect Brazil to fulfill Argentina’s crop shortfall. USDA expects U.S. market share of 
global trade is expected to remain in a range of 30-35%. 
 
U.S. corn ending stocks for 2018/19 are projected at 2,272 million bushels, down 3% from 
2017/18. USDA expects a 10 cent per bushel increase from a year ago in the expected 
season-average farm price to $3.40 per bushel. (Please see chart below) 



 



18/19 Total U.S. Soybean Supply up 157 million but Total Use up 227 million 
bushels 

2018 U.S. soybean plantings are expected to total 90 mil acres, fractionally below a year 
ago but up 0.5 mil from last year’s intentions. Soybean production is projected at 4.32 bil 
bu, -2% below last year. 2018/19 soybean yield of 48.5 bpa is 0.6 bushels below last year 
and 3.5 bushels below the 2016 record. 

U.S. 18/19 soy crush is seen increasing by 30 mil bu to 1.98 bil bu with an expansion 
in domestic use and exports of soybean meal. USDA expects soybean crush margins 
to be supported in 2018/19 by a slight decline in soybean prices while prices for soybean 
meal and soybean oil remain steady. Domestic use of soybean meal is projected to 
rise by 1.2% in 2018/19 to 34.7 million short tons due to gains for pork and poultry 
production. 

U.S. 2018/19 soybean exports are projected at 2.3 bil bu, up 200 million from the 2017/18 
forecast a new record high! Rising global demand, along with a decline in the 2018 South 
American harvest, is expected to ease competitive pressures that contributed to this 
year’s lower projected exports. The U.S. global export share is forecast to rise slightly, 
although a rebound for 2019 production in South America will support additional exports 
from the region. Global trade will continue to be driven by China, which currently accounts 
for nearly two-thirds of world trade. Chinese imports are expected to exceed 100 million 
tons for the first time ever. 

Global soybean meal trade is also forecast to expand in 2018/19. Limited export growth 
from Argentina, other South America, and India is forecast to provide export opportunities 
for U.S. processors. As a result, U.S. soybean meal exports in 2018/19 are projected to 
increase to 12.4 million short tons. 

U.S. soybean ending stocks for 2018/19 are projected at 460 million bushels, down 70 
million from 2017/18. With record soybean supplies and relatively high ending stocks, the 
soybean season-average farm price is projected at $9.25 per bushel, slightly below 
2017/18. (Please see chart below)  



 



18/19 U.S. Total Wheat Supply down 93 million while total use down only 15 million 
bushels 

At 46.5 million, area seeded to 2018 US wheat is up almost 0.5 mil acres from the 
previous year despite a slight decline in forecast winter wheat seedings. At 32.6 mil acres, 
2018 winter wheat seedings are projected to be the lowest in 109 years and incorporate 
expectations of a 2% year-to-year decline in hard red winter plantings. Spring wheat 
(including Durum) plantings are expected to increase 4%. 

Wheat production for the 2018/19 marketing year (MY) is forecast increasing by 98 million 
bushels and nearly 6%, relative to 2017/18. The all-wheat yield for 2018/19 is projected 
slightly up from the previous year to 47.4 bpa. The all-wheat harvested-to-planted ratio is 
forecast at 83.4% indicating expectations for 38.8 million harvested acres. While up from 
the 2017/18 ratio, the 2018/19 ratio is slightly below the long-term average and reflective 
of the potential for increased abandonment in the drought-affected winter wheat 
belt in the Southern Plains. At present, an estimated 42% of the 2018/19 winter 
wheat crop is located in an area experiencing drought. 

U.S. 2018/19 wheat exports are projected down 25 million bushels from 2017/18 to 925 
million. Lower U.S. supplies and continued strong international competition (from EU, 
Argentina, Russia, Australia and Canada mainly) will challenge U.S. wheat exports. 

U.S. wheat ending stocks for 2018/19 are projected to decline by approximately 8% and 
78 million bushels from 2017/18. At 931 million bushels, ending stocks for 2018/19 
are the lowest since 2014/15 but still above the 5-year average of 902 million 
bushels. The 2018/19 season-average farm price is projected at $4.70 per bushel and is 
up ten cents from the midpoint of the forecast 2017/18 price. (Please see chart below) 



 



Cotton prices expected to fall despite 18/19 exports projected at a 13-year high!  

USDA projection for 2018 U.S. cotton planted acreage is 13.3 mil acres, an increase of 
5.5% from 2017. US 18/19 cotton yield of 828 pounds per harvested acre is lower Y/Y. 
2018/19 U.S. cotton crop is projected at 19.5 million bales, 8% below 2017. The 
anticipated reduction is mainly linked to the Southwest, where the yield is expected to 
decline from 2017’s second highest on record. 

U.S. domestic mill use is projected at 3.4 million bales, a slight increase from 2017/18, 
due to large domestic supplies and moderate growth in demand. U.S. cotton mill use will 
also be sustained by a rebound in semi-processed textile and apparel exports that are 
finished and shipped back to the US. Another positive factor will be relatively competitive 
prices for cotton versus polyester. 

U.S. cotton exports are projected at a 13-year high of 16 million bales in 2018/19, due to 
expectations of a large U.S. exportable surplus. Ending stocks are projected to remain at 
6 million bales, which would be the highest level since 2008/09. The average price 
received by producers could fall within the range of 58-68 cents per pound, compared 
with the 2017/18 current forecast of 69 cents. (Please see chart below) 



 



BOTTOM-LINE: 
 

The first real look at supply and demand for 18/19 happens in the May 2018 USDA 
WASDE report on May 10th, 2018.  What happens to futures prices in the next 30 – 
60 days can still change the mix of acres for 18/19 with the next big market moving 
report the USDA March Planting Intentions Report at the end of March. If soybean 
futures rally $0.50 - $0.80 and corn only jumps $0.20 expect more soybean acres. 
89 million to corn bullish and 91 to soybeans bearish. It looks as though more acres 
could be planted to spring wheat (1 million more) in the Dakotas and about a million 
more to cotton in the U.S. Panhandle.  

Rain has been increased for Argentina Tuesday through March 3 and many areas 
will see at least some relief from dryness but mi-day models removed some rain 
for the end of next week. If GFS models remove rain over the weekend we could 
get higher closing highs and lower closing lows and break out to new highs and 
head towards $11.00/bu. For soybean futures. 2016 high on meal by June was $432 
and soybeans $12.08/bu. The soybeans in Argentina are now entering their most 
critical phase of pod filling. The Grain Exchange in Buenos Aires estimates that 
75% to 80% of the soybeans are rated average to poor and the soil moisture is rated 
approximately 75% short to very short. Generally, the driest conditions in 
Argentina are in central and southern locations. The best soil moisture is across 
northern Argentina where the rainfall has been generally good since early January. 

Did you know that today is the 10th year anniversary for $25 Minneapolis wheat 
futures? (Please see chart below) 

  



MARKETING RECOMMENDATIONS  
  

There are no new grain, feed, basis, livestock, diesel, or fertilizer marketing 
recommendations for today. 

 
2017-18 % Sold Tracker Module 

 

 
 
PLEASE NOTE: 
 
% booked refers to the average futures price of physically forward booked bushels but 
does not include your +/- local basis. 
 



% booked refers to the average futures price of physically forward booked hogs, cattle and 
feed forward but does not include your +/- local basis on hogs, cattle or feed. 
 
2017 Corn & Oats - 80% sold of 2017/18 crop on a basis only contract (futures open) for 
Canadian Producers, futures price shown here is average contracts' high. 
 
2017 Soybeans - 25% sold of 2017/18 crop at an avg price of US $10.03/cwt futures, 55% sold 
on a basis only contract (futures open) for Canadian Producers. 
 
2017 Canola - 25% sold of 2017/18 crop at an avg price of C$500.50/ton futures, 55% sold on a 
basis only contract (futures open) for Canadian Producers. 
 
2017 MINN Wheat - 50% of 2017/18 crop sold when hanging orders triggered at avg price of US 
$8.315/cwt futures. 
 
2017 CBOT & KC Wheat- 100% of 2017/18 crop sold when hanging orders triggered at avg price 
of US $5.35/cwt futures. 
 
2017 Hogs - 100% sold thru mid-Feb 2017 at an avg price of US $66.625/cwt futures (80% 
packer/20% sold futures or put options). Sold cash thru the remainder of the year but placed 
hanging orders above the market which were triggered- July high $84.75, and December at 
$65.325. 
 
2017 Corn Feed - 100% booked/purchased thru end of 2017 at an avg futures price of US 
$3.56/bu +/- local basis. 
 
2017 Soybean Meal - 100% booked/purchased thru end of 2017 at an avg futures price of US 
$309.88/short ton +/- local basis. 
 
2018 MINN Wheat - 50% of 2018/19 crop sold when hanging orders triggered at avg price of US 
$8.315/cwt futures. 
 
2018 CBOT & KC Wheat- 50% of 2018/19 crop sold when hanging orders triggered at avg price 
of US $5.35/cwt futures. 
 
2018 Live Cattle - 20% sold thru end of Feb. 2018 at an avg price of US $116.80/cwt futures 
(80% packer/20% sold futures or put options) 0% sold beyond end of Feb. 2018. 
 
2018 Feeder Cattle - 25% sold thru end of March 2018 at an avg price of US $46.00/cwt futures 
(80% packer/20% sold futures or put options) 0% sold beyond end of March 2018. 
 
2018 Hogs - 20% sold thru mid-Feb. 2018 at an avg price of US $69.00/cwt futures (80% 
packer/20% sold futures or put options) 0% sold beyond mid-Feb. 2018. 
 
2018 Corn Feed - 100% booked/purchased thru end of Sept. 2018 at an avg futures price of US 
$3.72/bu +/- local basis. 
 
2018 Soybean Meal - 100% booked/purchased thru end of Sept. 2018 at an avg futures price of 
US $321.27/short ton +/- local ba. 
 



Closing Market Quotes for 02-23-2018 
 

Commodity High Low  Close Change 

CORN $3.677 $3.652 $3.662 -$0.050 

OATS  $2.612 $2.552 $2.600 $0.022 

SOYBEANS $10.395 $10.280 $10.362 $0.042 

COTTON $81.50 $80.25 $81.45 $0.91 

SOYBEAN MEAL $379.60 $374.80 $375.50 -$1.40 

SOYBEAN OIL $32.55 $32.05 $32.36 $0.32 

CANOLA $512.9 $510.3 $511.7 $1.00 

CHICAGO WHEAT $4.562 $4.515 $4.522 $0.010 

KANSAS CITY 
WHEAT 

$4.760 $4.682 $4.690 -$0.017 

MINNEAPOLIS 
WHEAT  

$6.060 $6.002 $6.007 -$0.022 

CME LEAN HOGS $71.775 $70.875 $71.375 $0.100 

LIVE CATTLE $125.450 $124.275 $124.850 -$0.525 

FEEDER CATTLE $146.625 $145.150 $146.000 $0.000 

(DJIA) DOW JONES 
INDUSTRIAL 
AVERAGE 

$25,325 $24,996 $25,324 $311 

CRUDE OIL  $63.73 $62.33 $63.54 $0.77 

NATURAL GAS $2.632 $2.555 $2.630 -$0.004 

ETHANOL $1.502 $1.470 $1.471 -$0.016 

GOLD $1,334.2 $1,327.7 $1,330.9 -$1.8 

U.S. $ INDEX $89.990 $89.690 $89.800 $0.144 

CDN $ $0.79285 $0.78600 $0.79120 $0.00455 

EURO $ $1.23540 $1.22965 $1.23130 -$0.00360 
Source: www.qtmarketcenter.com 

 
For mobile quotes download new free Farms.com Markets app from 
http://www.farms.com/agriculture-apps/news/farms-com-markets 
 

http://www.farms.com/agriculture-apps/news/farms-com-markets


To view long-version click here: http://riskmanagement.farms.com/daily-
commodity-market- report 

 
 
IN OTHER NEWS  
 
OUTSIDE MARKETS 
 

Crude oil higher, $63.54 up +$0.77. Gold lower, $1,330.9 off -$1.80. Livestock mixed. 
U.S. $ Index at $89.8, up +0.144, Brazilian Real & CDN $ higher, Euro lower. World 
Stocks: Japan up +0.8%, China up +1.0%, Europe off -0.2%, Dow Futures up +311 points. 
Dalian Exchange: soybean and soybean meal higher, corn lower. Malaysian Palm Oil up 
1.1%. EU milling wheat and corn both trading higher.   
 

GRAINS 

Grain markets traded mixed today.  Buenos Aires Grain Exchange lowered corn 
production to 37 MMT vs. 39 MMT last estimate (41 MMT LY), soybean harvest estimate 
at 47.0 down 3.0 from 50 prior and last year at 57.8. USDA reported private sale of 
115,000 MT of corn to Egypt for the 17/18 and a private sale of 106,000 MT of soybeans 
to unknown destination; 40,000 MT for the 17/18 and the balance for the 18/19. NOAA 
reported that the drought intensified in Kansas to cover 71.1% of the top wheat growing 
state up 10.0 points week on week with a fresh monthly USDA rating report imminent on 
winter wheat crops in major growing U.S. states next week.    

Brazil has spent billions of dollars on improving is port infrastructure, but according to a 
top industry economist, it will take 20 years before road, railway, and waterway 
bottlenecks can be resolved. Unpaved roads and lack of rails and developed waterways 
hamper export ability. 

The weekly U.S. grain export report took some of the wind out of the sails of the overnight 
soybean momentum with a negative old crop sales total. Meal sales were also a miss, 
corn sales were strong but as expected, and oil and cotton exports were much above 
expectations. Corn exports above 1 MMT has occurred 8 out of the last 10 reports. Total 
sales + ship so far in 17/18 stands at 37.5 MMT down 12.2% vs. 42.7 MMT this time last 
year. Total U.S. wheat sold to date stands at 788 mil bu down 12.1% vs. 896 mil bu last 
year. The soybean cancellations came from China (-361) and unknown (-123). 
Outstanding soybean sales on the book stand at 7.7 MMT down 19% vs. 9.5 MMT this 
time last year representing a 66-million-bushel deficit while soybean shipments stand at 
36.9 MMT down 13.2% vs. 42.5 MMT a year ago. (Please see chart below) 
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CORN 

President Trump has called for a meeting between senators and cabinet officials early 
next week to discuss potential changes to the RFS. Big Oil and Big Corn lobbies are 
facing off, dividing the Republican Party. 

 CANOLA  

Canola futures were firmer again today, with traders expecting that Canada might end up 
being under last year’s number for exports. That means carryout could balloon to 2.5 
MMT easily. Traders also said buyers have been shying away from canola in recent 
months, because it was deemed too expensive relative to other oilseeds.  

LIVESTOCK 

LEAN HOGS 

USDA estimated week to date FI hog slaughter at 1,802,000 through Thursday. That is 
down 48,000 head from the previous week but 40,000 head more than the same time last 
year. The USDA expects the U.S. to produce 26.8 bln pounds of pork during 2018, up 
from 25.6 bln pounds in 2017. Hog weights are high and supply looks ample in the months 
just ahead, but demand is strong and higher pork values have helped to support the 
market with strong packer margins. If pork values turns down, however, the cash trend 
will turn down. 
  

The U.S. pork carcass cutout was higher by +$0.78/cwt, at $79.48/cwt, as of close today. 
Bellies were higher by +$0.96 to $132.48. The CME Cash Hog Index closed lower at 
$70.78cwt, off -$0.63wt, for 02-22-2018.  



CATTLE 

Estimated weekly FI cattle slaughter was 441,000 head through Thursday, 4,000 head 
fewer than the same week last year. Boxed beef cutout values were up strongly: choice 
beef at $218.37, off -$0.03, and select at $212.82, up +$0.76, as of close on 02-23-2018. 
The CME Feeder Cash Index closed higher at $148.05/cwt, up +$0.06/cwt, for 02-22-
2018. 
 
 

WEATHER 
 
La Nina will see additional declines in significance over the next few weeks and should 
have a minimal impact on the world's weather by late March - a special story on La Nina 
is scheduled to be released today. 

 
NORTH AMERICA 

 
Canada's Prairies and the northwestern U.S. Plains will be dry during the next 7 days, but 
may trend wetter later in the 1st week of March. 
 
U.S. hard red winter wheat areas will stay quite dry from southwestern Kansas and 
southeastern Colorado through all of West Texas. 
 
Southwest flow pattern aloft in the U.S. will abate late in the first week of March with a 
northwesterly flow pattern expected to evolve once again. This will reduce the heavy rain 
events for a while in the Midwest and Delta and maintain a dry bias for the southwestern 
U.S. Plains. 
 
SOUTH AMERICA 
 
Argentina rain potentials will be greatest during the middle to latter part of next week. 
 
Brazil's forecast has not changed overnight with frequent rain likely from Mato Grosso 
and Tocantins to Minas Gerais and Sao Paulo during the next 10 days to 2 weeks. 
 

 

This newsletter is for informational purposes only. The statements contained herein are based 
on material believed to be reliable, but are not guaranteed to be accurate or complete. The 
opinions and comments expressed in this newsletter represent the opinions of the 
commentators-- they do not necessarily reflect the opinion of Farms.com. This newsletter is 
not intended to provide individual financial, tax or investment advice to anyone. Investments 
or trading strategies should be evaluated relative to each individual s objectives. Farms.com 
will not be liable for any errors or omissions in the information, or for any damages or losses 
in any way related to this newsletter. Neither the information, nor any opinion expressed, 
constitutes a solicitation of the purchase or sale of any securities, futures, or options. Futures 



trading involves substantial risk, may result in serious financial loss, and is not suitable for 
everyone. Any trading decisions that you may make are solely your responsibility. 
 
Copyright 2018 Farms.com Risk Management, Inc. All Rights Reserved. 
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